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SUBJECT: POLYPROPYLENE PLANT SALE 
REF: STATE 160030, 8/13/73 

1. STANDARD OIL OF INDIANA OFFICIALS CAME IN ON JANUARY 
10 TO BRIEF DEPARTMENT OFFICERS ON SUCCESSFUL COMPLETION 
OF CONTRACT WITH TECHIMPORT FOR SALE OF 35,000 TON/YEAR 
POLYPROPYLENE PLANT (FINAL PRC APPROVAL OF CONTRACT IS 
EXPECTED SOON). PROJECT IS A JOINT VENTURE WITH ITALIAN 
FIRM S.N.A.M. PROGETTI WHICH IS PROVIDING ENGINEERING 
SERVICES AND PROCURING THE NECESSARY EQUIPMENT (MOSTLY 
EUROPEAN). STANDARD OIL OF INDIANA IS PROVIDING THE PRO- 
CESS TECHNOLOGY. TOTAL CONTRACT IS DOLS 15 MILLION. 

U.S. FIRM'S SHARE IS DOLS THREE MILLION, DENOMINATED IN 
DOLLARS. S.N.A.M. PORTION IS DENOMINATED IN LIRE. CON- 
TRACT ALSO CONTAINS PROVISIONS FOR TRAINING OF PRC TECH- 
NICIANS IN U.S. AND ELSEWHERE. STANDARD OIL OF INDIANA 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 STATE 007992 

BELIEVES, ON BASIS OF PLANT SPECS, THAT PROBABLE LO- 
CATION OF PLANT IS NORTHEAST CHINA. 
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2. STANDARD OIL OFFICIALS INDICATED THAT IN GENERAL DIS- 
CUSSIONS WITH CHINESE PROCEEDED SMOOTHLY, WITH THE PRC 
NEGOTIATORS AS USUAL PAYING METICULOUS ATTENTION TO 
DETAIL; THEY EXPRESSED APPRECIATION FOR ASSISTANCE PRO- 
VIDED BY USLO ECON/COMMERCIAL OFFICERS. STANDARD EXPECTS 
TO BE INVITED BACK TO PEKING IN FEBRUARY, THIS TIME TO 

DISCUSS POSSIBLE SALE OF COMPLETE PLANT TO MANUFACTURE 
POLYESTER CHIPS. VENTURE WOULD BE IN COOPERATION WITH A 
BRITISH FIRM. RUSH 
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